
Accountingforbillsofexchange
Awrittenordertoapersonrequiringthemtomakeaspecifiedpaymenttothesignatoryorto
thenamedpayee;apromissorynote.itisaunconditionalordersignedbythemaker.

PARTIESOFBILLSOFEXCHANGE:-

 DRAWER:persomwhomakesorwritesthebillofexchange.apersonwhohasgranted
credit.

 DRAWEE:thepersononwhombillofexchangeisdrawn.Heisthepersontowhom
creditisgrantedbythedrawerofbillofexchange.

 PAYEE:payeeisthepersonnamedinbillofexchangetowhomtheamountisyobe
paid.Itmaybedrawerorthirdperson.

ADVANTAGESOFBILLOFEXCHANGE:

1.Purchaseandsaleofgoodsoncredit.

2.Discountfacility

3.Easytorecover

4.Endorsement

5.Certainityastopayment

6.Noremindertodebtors

7.Validevidenceofdebt.

PROMISSORYNOTE:itisanunconditionalundertakinginwrittingbythemakertopayeem.
Thespecifiedamounttothespecifiedperson.Dateofpaymentisspecifiedbythemaker.

DUEDATE:dateonwhichthepaymentofbillisdueforpayment.

GRACEDATE:gracearethreeextradaysaddedtotheperiodofbill.

MATURITYDATE:datewhichcomesafteraddinggracedaystotheperiodofbill.

OPTIONSAVAILABLEWITHDRAWER

1.Retainbilltillthedatepfmaturity

2.Discountthebillwithbank

3.Endorsethebillinfavourofacreditor.

4.Sendthebillforcollection

DISHONOUROFBILL:itisthesituationwhenacceptorofbillsunablestopaytheamountof
bill.


